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MGA call for no change in Canadian rates proves correct as markets anticipate a cut.

SUMMARY Most Canadian economists still expect a 25 bp cut at the next BoG
meeting on June 10, but there is a good chance the bank may tactically pause
instead. The bank’s overall inclination is still to cut, but the Governing Council is
not obligated to do so at the next meeting. There are some strong medium-term
reasons to be cautious about further moves, including soaring commodities and
anxiety about trend growth.
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June 6 (Reuters) - All of Canada’s primary securities dealers predicted on Friday that
the Bank of Canada would cut its overnight interest rate by 25 basis points next week,
and most said the bank would then move to the sidelines through September.

June 10 (Bloomberg) -- Bank of Canada Governor Mark Carney will probably lower
interest rates again today and signal the cut will be the last for some time, bringing
policy into line with counterparts in the UK. and U.S.
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DISCLAIMER: This was prepared by Medley Global Advisors, LLC (“MGA”). The contents are not intended to provide investment advice and under no circumstances does this represent a recommendation to
buy or sell a security. The information contained herein reflects the opinions of MGA based on information received by MGA from independent sources. While MGA believes that the information provided to it by its
sources is accurate, MGA has not independently verified such information. Neither the author nor MGA has undertaken any responsibility to update any portion of this in response to events which may transpire
subsequent to its original publication date. As such, there can be no guarantee that the information contained herein continues to be accurate or timely or that MGA continues to hold the views contained herein.



